
Implications for Implications for 
PortugalPortugal’’s Fiscal Policy s Fiscal Policy 
of the Financial Crisisof the Financial Crisis



An extraordinary, bankingAn extraordinary, banking--sector shock is sector shock is 
striking  advanced economiesstriking  advanced economies
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Advanced economies to come close Advanced economies to come close 
to or move into recessionto or move into recession
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The financial sector stress is feeding The financial sector stress is feeding 
rapidly into the nonfinancial sectorrapidly into the nonfinancial sector
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Thus, the risks are clearly to the downsideThus, the risks are clearly to the downside
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Portugal's recent consolidation has 
been large...

Source: WEO.
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Primary current spending has 
slowed...
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Revenue has been exceptionally buoyant
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1/ The figure for Greece does not include pension spending.

Projected Increase in Total Age-Related Spending 2004–50
(Percent of GDP)

Age-related spending is still likely to rise sharply 1/


